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METRIX GROUP v

CHARTERED PROFESSIONAL
ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Board of Trustees of Northland School Division:
Opinion

We have audited the financial statements of Northland School Division (the Division), which comprise the
statement of financial position as at August 31, 2020, and the statements of operations, cash flows, change
in net assets, and remeasurement gains and losses for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Division as at August 31, 2020, and the results of its operations, change in net assets,
remeasurement gains and losses and its cash flows for the year then ended in accordance with Canadian
public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Division in accordance with the
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled
our ethical responsibilities in accordance with these requirements. We believe the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Canadian public sector accounting standards, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Division’s ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Division or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Division’s financial reporting process.

(continues)

EDMONTON | LLOYDMINSTER | WHITECOURT | EVANSBURG &%
12840 ST. ALBERT TRAIL EDMONTON, AB T5L 4H6 | T: 780.489.9606 F: 780.484.9689 | METRIXGROUP.CA ’



Independent Auditors' Report to the Board of Trustees of Northland School Division (continued)

Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes
our opinion. Reasonable assurance is a high level of assurance, but it is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Division’s internal control.

= Evaluate the appropriateness of accounting policies and the reasonableness of accounting estimates
and related disclosures made by management.

= Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Division’s ability to continue as a going concern.  If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date or our auditors’
report. However, future events or conditions may cause the Division to cease to continue as a going
concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

MeTRIX GrovP BF

Chartered Professional Accountants

Edmonton, Alberta
November 28, 2020



School Jurisdiction Code: 1280
STATEMENT OF FINANCIAL POSITION
As at August 31, 2020 (in dollars)
2020 2019
FINANCIAL ASSETS
F;h and cash equivalents (Schedule 5) $ 14,541,466 11,095,489
Accounts receivable (net after allowances) (Note 3) $ 7,070,451 16,270,674
Portfolio investments
Operating $ - $ -
Endowments $ . $ -
Inventories for resale $ - Is .
Other financial assets (Note 4) $ 22,000 | $ 50,056
Total financial assets $ 21,633,917 | $ 27,416,219
LIABILITIES
IBank indebtedness (Note 7) $ _ $ _
chalts;yagan};\ccr;éd Iiabilitiesﬁ 7 7 - Yﬁoteg) N $ 8,428,768 | $ 14,113,893
Unspent deferred contributions (Schedule 2) $ 9,730,564 | $ 9,082,406
Employee future benefits liabilities (Note 10) $ 6,001 | $ 6,001
Environmental liabilities $ . $ .
Other liabilities 3 . $ =
Debt
Supported: Debentures $ - $ =
Uns@o?tgd: © Debentures - - - ) : $ 5 $ .
Mortgages and capital loans $ - $ -
Capital leases $ - $ -
Total liabilities $ 18,165,333 | § 23,202,300
iNet financial assets B 3,468,584 I $ 4,213,919
[NON-FINANCIAL ASSETS
Tangible capital assets (Schedule 6) $ 64,847,793 | $ 66,561,797
llnﬁventory of supplies (Note 5) $ 75391 $ -
Prepaid expenses (Note 6) $ 1,387,860 | $ 509,671
Other non-financial assets (Note 5) $ - $ 10
Total non-financial assets $ 66,243,192 | $ 67,071,478
Net assets before spent deferred capital contributions $ 69,711,776 | $ 71,285,397
Spent deferred capital contributions (Schedule 2) $ 58,624,226 | $ 60,425,712
FNet assets $ 11,087,550 | $ 10,859,685
INet assets ( Note 14)
Accumulated surplus (deficit) (Schedule 1) $ 11,087,550 10,859,685
Accumulated remeasurement gains (losses) $ = -
$ 11,087,550 10,859,685

Contractual rights

Contingent assets

Ciontr;ctual ob@ations

ENote 9)

Contingent liabilities

(Note 17)

The accompanying notes and schedules are part of these financial statements.
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School Jurisdiction Code: 1280
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2020 (in dollars)
Budget Actual Actual
2020 2020 2019
(Note 20)
REVENUES
Government of Alberta $ 46,342,180 | ¥ 42511833 |3 dat sl ooy
Federal Government and other government grants $ 15,481,768 | $ 14,539,162 | $ 15,113,971
Property taxes $ < $ = $ -
Fees $ - $ - $ -
Sales of services and products $ 498,627 | $ 393,284 | $ 13,079,490
Investment income $ 40,000 | $ 185,837 | $ 260,960
Donations and other contributions $ 450,000 | $ 391,892 | $ 511,240
Other revenue $ 583,050 | $ 839,385 | $ 855,535
Total revenues $ 63,395,625 | $ 58,861,393 | $ 74,239,780
EXPENSES
Instruction - ECS $ 2,057,584 | $ 1,655,564 | $ 2,426,042
Instruction - Grades 1 - 12 $ 40,234,871 | $ 35,038,082 | § 38,055,151
Plant operations and maintenance (Schedule 4) $ 9,693,183 | $ 10,673,820 | $ 23,281,382
Transportation $ 4,073,019 | $ 3,146,181 | $ 3,670,673
Board & system administration $ 3,448,388 | $ 3,036,943 | $ 3,484,131
External services $ 5,114,937 | $ 5,082,938 | $ 4,972,953
Total expenses $ 64,621,982 | $ 58,633,528 | $ 75,790,332
Annual operating surplus (deficit) $ (1,226,357)| $ 227,865 (1,550,552)
Endowment contributions and reinvested income $ = $ = $ -
Annual surplus (deficit) $ (1,226,357)| $ 227,865 | $ (1,550,552)
Accumulated surplus (deficit) at beginning of year $ 10,859,685 | $ 10,859,685 | $ 12,410,237
Accumulated surplus (deficit) at end of year $ 9,633,328 | $ 11,087,550 | $ 10,859,685

The accompanying notes and schedules are part of these financial statements.
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STATEMENT OF CASH FLOWS

School Jurisdiction Code:

For the Year Ended August 31, 2020 (in dollars)

1280

2020 2019
CASH FLOWS FROM:
A. OPERATING TRANSACTIONS
Annual surplus (deficit) $ 227865 | $ (1,550,552
Add (Deduct) items not affecting cash:
Amortization of tangible capital assets $ 4442438 | $ 4,489,430
Net (gain)/loss on disposal of tangible capital assets $ 72,133 | $ (11,088
Transfer of tangible capital assets (from)/to other entities $ = $ -
(Gain)/Loss on sale of portfolio investments $ - $ o
Spent deferred capital recognized as revenue $ (3,422,812)] $ (3,473,967
Deferred capital revenue write-down / adjustment $ 145,693 | $ 32,125
Increase/(Decrease) in employee future benefit liabilities $ - $ =
Donations in kind $ - $ =
$ -
$ 1,465,317 | $ (514,052
(Increase)/Decrease in accounts receivable $ 9,200,223 | $ (12,322,438
(Increase)/Decrease in inventories for resale $ - $ -
(Increase)/Decrease in other financial assets $ 28,056 | $ 34,523
(Increase)/Decrease in inventory of supplies $ (7,539)| $ -
(Increase)/Decrease in prepaid expenses $ (878,187)| $ (54,521
(Increase)/Decrease in other non-financial assets $ 10]8$ -
Increase/(Decrease) in accounts payable, accrued and other liabilities $ (5,685,125)| $ 11,277,419
Increase/(Decrease) in unspent deferred contributions $ 648,158 | $ 2,208,596
Increase/(Decrease) in enviromental liabilities $ -
Other (describe) $ - $ -
Total cash flows from operating transactions $ 4770913 | $ 629,527
B. CAPITAL TRANSACTIONS
Acqusition of tangible capital assets $ (2,954,250)| $ (1,389,861
Net proceeds from disposal of unsupported capital assets $ 7,988 | $ 12,260
Other (describe) $ - $ -
Total cash flows from capital transactions $ (2,946,262)| $ (1,377,601)
C. INVESTING TRANSACTIONS
Purchases of portfolio investments $ - $ -
Proceeds on sale of portfolio investments $ = $ -
Other (Describe) $ = $ -
Other (describe) $ - $ -
Total cash flows from investing transactions $ - $ o
D. FINANCING TRANSACTIONS
Debt issuances $ - $ -
Debt repayments $ - $ -
Increase (decrease) in spent deferred capital contributions $ 1,621,326 | $ -
Capital lease issuances $ - $ -
Capital lease payments $ - $ -
Other (describe) $ - $ -
Other (describe) $ - $ -
Total cash flows from financing transactions $ 1,621,326 | $§ -
Increase (decrease) in cash and cash equivalents $ 3445977 | $ (748,074)
Cash and cash equivalents, at beginning of year $ 11,095,489 | $ 11,843,563
Cash and cash equivalents, at end of year $ 14,541,466 11,095,489

The accompanying notes and schedules are part of these financial statements.
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School Jurisdiction Code:

STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
For the Year Ended August 31, 2020 (in dollars)

1280

Budget 2020 2019
2020
Annual surplus (deficit) $ (1,226,357)| $ 227,865 | $ (1,550,552
Effect of changes in tangible capital assets
Acquisition of tangible capital assets $ (1,200,000)| $ (2,954,250)| $ (1,389,861)
Amortization of tangible capital assets $ 3,908,958 | $ 4442438 | $ 4,489,430
Net (gain)/loss on disposal of tangible capital assets $ = $ 72,133 | $ (11,088)
‘Net proceeds from disposal of unsupported capital assets $ = $ 7,988 | $ 12,260
Write-down carrying value of tangible capital assets ) - $ - $ =
Transfer of tangible capital assets (from)/to other entities $ = $ = $ -
Other changes Disposal of supported capital assets $ - $ 145693 | $ 32,125
Total effect of changes in tangible capital assets $ 2,708,958 | $ 1,714,002 | $ 3,132,866

Acquisition of inventory of supplies $ = $ (7,539)] $ =

Consumption of inventory of supplies $ - $ - $ &

(Increase)/Decrease in prepaid expenses 3$ S $ (878,187)| $ (54,521)

(Increase)/Decrease in other non-financial assets $ = $ 10| $ -

Net remeasurement gains and (losses) B - ) - $ - $ - $ =

Change in spent deferred capital contributions (Schedule 2) $ (1,801,486)

Other changes 3 = $ = $ =
Increase (decrease) in net financial assets $ 1,482,601 | $ (745,335)| $ 1,527,793
Net financial assets at beginning of year $ 4213919 | $ 4213919 | $ 2,686,126
Net financial assets at end of year $ 5,696,520 | $ 3,468584 | $ 4,213,919

The accompanying notes and schedules are part of these financial statements.
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School Jurisdiction Code:

STATEMENT OF REMEASUREMENT GAINS AND LOSSES

For the Year Ended August 31, 2020 (in dollars)

1280

2020 2019
Unrealized gains (losses) attributable to:

Portfolio investments $ $
Derivatives - - $ $
Other $ $

Amounts reclassified to the statement of operations:
Portfolio investments 3 $
Derivatives $ $
Other S S LS $
Other Adjustment (Describe) B l $
Net remeasurement gains (losses) for the year EB I $
Accumulated remeasurement gains (losses) at beginning of year $ $
Accumulated remeasurement gains (losses) at end of year 3 $

The accompanying notes and schedules are part of these financial statements.
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SCHEDULE 5 School Jurisdiction Code: 1280
SCHEDULE OF CASH, CASH EQUIVALENTS, AND PORTFOLIO INVESTMENTS
for the Year Ended August 31, 2020 (in dollars)
Cash & Cash Equivalents 2020 2019
Average
Effective
(Market) Amortized | Amortized
Yield Cost Cost Cost
Cash s 14,541,466| $ 14,541,466 11,095,489
Cash equivalents
Government of Canada, direct and guaranteed 0.00% o 5 J
Provincial, direct and guaranteed 0.00% o 2 A
Corporate 0.00% - - |
Other, including GIC's 0.00% - -
Total cash and cash equivalents $ 14.541.466| § 14.541.466|
Portfolio Investments 2020 2019
Average
Effective
(Market)
Yield Cost Fair Value Balance Balance
Interest-bearing securities
Deposits and short-term securities 0.00%| $ -8 -l s -l 8
Bonds and mortgages 0.00% - - -
0.00% -
Equities
Canadian equities 0.00%| $ -l 8 -l $ $
Global developed equities 0.00% - -
Emerging markets equities 0.00%! - - -
Private equities 0.00% - - -
Pooled investment funds 0.00% -
Total fixed income securities 0.00% - -
Other
Other (Specify) 0.00%| $ o8 -8 $
Other (Specify) 0.00%: -
Other (Specify) 0.00% - - -
Other (Specify) 0.00% - - -
Total equities 0.00% -
Total portfolio investments 0.00%| 8 -8 -1 8 -l 8
Portfolio investments 2020 | 2019
Operating
Cost $ 4| &

Unrealized gains and losses - -

Endowments
Cost $ -8
Unrealized gains and losses
Deferred revenue . ]

Total portfolio investments $ g

The following represents the maturity structure for portfolio investments based on principal amount:

2020 2019
Under 1 year 0.0% 0.0%
1 to 5 years 0.0% 0.0%
6 to 10 years 0.0% 0.0%
11 to 20 years 0.0% 0.0%
Over 20 years 0.0% 0.0%
0.0% 0.0%]

Classification: Protected A 15
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NORTHLAND SCHOOL DIVISION
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED AUGUST 31, 2020

Note 1 Authority

Northland School Division (the “Division”) delivers education programs under the authority of the
Education Act, 2012, Chapter E-0.3 and also operates under the authority of the Northland School
Division Act, Chapter N-5.1, Statutes of Alberta, 2017.

The Division receives instruction and support allocations under Education Grants Regulation
AR120/2008. The Regulation allows for the setting of conditions and use of grant monies. The
School Division is limited on certain funding allocations and administration expenses. The Division is
a registered charity under the Income Tax Act (Canada) and is therefore exempt from the payment of
income taxes.

Note 2 Summary of Significant Accounting Policies

These financial statements have been prepared in accordance with the CPA Canadian Public Sector
Accounting Standards (PSAS). These financial statements have, in management’s opinion, been
properly prepared within reasonable limits of materiality and within the framework of the accounting
policies summarized below:

1. Valuation of Financial Assets and Liabilities

The Division’s financial assets and liabilities are generally measured as follows:

Financial Statement Component: Measurement:

Cash and cash equivalents Cost

Accounts receivable Lower or cost or net recoverable value
Inventories Lower of cost or net realizable value
Accounts payable and accrued liabilities Cost

2. Financial Assets

Financial assets are assets that could be used to discharge existing liabilities or finance future
operations and are not for consumption in the normal course of operations.

Financial assets are the Division’s financial claims on external organizations and individuals.
2a. Cash and Cash Equivalents

Cash includes cash on hand and balances with banks. Cash equivalents are short-term, highly
liquid investments that are readily convertible to known amounts of cash and that are
subject to an insignificant risk of change in value. Cash equivalents have maturities of three
months or less from the date of acquisition and are held for the purpose of meeting short-
term commitments rather than for investment purposes. Included in cash are School
Generated Fund bank balances totaling $196,351 (2019 - $292,449) and $1,783,279 (2019 -
$1,775,291) restricted for capital reserves.

2b. Accounts Receivable

Accounts receivable are recognized at the lower of cost or net recoverable value. A valuation
allowance is recognized when recovery is uncertain.
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2c. Inventories

Inventories are valued at the lower of cost and net realizable value. Cost is determined on
first-in, first-out basis.

2d. Other Financial Assets
Other financial assets are valued at the lower of cost or expected net realizable value.
3. Liabilities

Liabilities are present obligations of the Division to external organizations and individuals
arising from past transactions or events occurring before the year end, the settlement of
which is expected to result in the future sacrifice of economic benefits. They are recognized
when there is an appropriate basis of measurement and management can reasonably
estimate the amounts.

3a. Accounts Payable and Accrued Liabilities

Accounts payable and accrued liabilities include unearned revenue collected from external
organizations and individuals for which goods and services have yet to be provided.

3b. Deferred Contributions

Deferred contributions include contributions received for operations which have stipulations
that meet the definition of a liability per Public Sector Accounting Standard (PSAS) PS 3200.
These contributions are recognized by the Division once it has met all eligibility criteria to
receive the contributions. When stipulations are met, deferred contributions are recognized
as revenue in the fiscal year in a manner consistent with the circumstances and evidence
used to support the initial recognition of the contributions received as a liability.

Deferred contributions also include contributions for capital expenditures, unspent and
spent:

a) Unspent Deferred Capital Contributions

Unspent Deferred Capital Contributions represent externally restricted supported capital
funds provided for a specific capital purpose received or receivable by the Division, but
the related expenditure has not been made at year-end. These contributions must also
have stipulations that meet the definition of a liability per PS 3200 when expended.

b) Spent Deferred Capital Contributions

Spent Deferred Capital Contributions represent externally restricted supported capital
funds that have been expended but have yet to be amortized over the useful life of the
related capital asset. Amortization over the useful life of the related capital asset is due
to certain stipulations related to the contributions that require that the Division to use
the asset in a prescribed manner over the life of the associated asset.
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3c. Employee Future Benefits

The Division provides certain post-employment benefits including vested and non-vested
benefits for certain employees pursuant to certain contracts and union agreements.

The Division accrues its obligations and related costs including both vested and non-vested
benefits under employee future benefit plans. Benefits include accumulating sick leave, and
post-employment benefit continuation. The future benefits cost is determined using
management’s best estimate of expected cost rates and benefit usage.

3d. Environmental Liabilities

Contaminated sites are a result of contamination of a chemical, organic, or radioactive
material or live organism that exceeds and environmental standard, being introduced into
soil, water or sediment.

When a contaminated site is no longer in productive use, the liability is recognized net of any
expected recoveries. A liability for remediation of contaminated sites normally results from
an operation that is no longer in productive use and is recognized when all of the following
criteria are met:

- anenvironmental standard exists

- contamination exceeds the environmental standard

- the Division is directly responsible or accepts responsibility

- it is expected that future economic benefits will be given up, and

- areasonable estimate of the amount can be made.

When a contaminated site is in productive use, a liability for remediation is recognized net of
any expected recoveries, when all of the following criteria are met:
- the Division has a duty or responsibility to others, leaving little or no discretion to
avoid the obligation
- the duty or responsibility to others entails settlement by future transfer or use of
assets, or a provision of services at a specified or determinable date, or on
demand
- the transaction or events obligating the Division have already occurred, and
- areasonable estimate of the amount can be made.

3e. Asset Retirement Obligations

The Division has determined that it has a conditional asset retirement obligation relating to
certain school sites. These obligations will be discharged in the future by funding through the
Alberta Government. The Division believes that there is insufficient information to estimate
the fair value of the asset retirement obligation because the settlement date or the range of
potential settlement dates has not been determined and information is not available to apply
an expected present value technique.

4. Non-Financial Assets

Non-Financial assets are acquired, constructed, or developed assets that do not normally
provide resources to discharge existing liabilities but instead:

- are normally employed to deliver government services;

- may be consumed in the normal course of operations; and

- are not for sale in the normal course of operations
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4a. Tangible Capital Assets
The following criteria applies:

a) Tangible capital assets acquired or constructed are recorded at cost which includes
amounts that are directly related to the acquisition, design, construction, development
or betterment of the asset. Cost also includes overhead directly attributable to
construction as well as interest costs that are directly attributable to the acquisition or
construction of the asset.

b) Donated tangible capital assets are recorded at their fair market value at the date of
donation, except in circumstances where fair value cannot be reasonably determined,
when they are then recognized at nominal value. Transfers of tangible capital assets
from related parties are recorded at original cost less accumulated amortization.

c) Work-in-progress is recorded as a transfer to the applicable asset class at substantial
completion.

d) Buildings include site improvements.

e) Sites and buildings are written down to residual value when conditions indicated they no
longer contribute to the ability of the Division to provide services or when the value of
future economic benefits associated with the sites and buildings are less than their net
book value. For supported assets, the write-downs are accounted for as reductions to
Expended Deferred Capital Contributions.

f) Buildings that are demolished or destroyed are written-off.
g) Tangible capital assets with costs in excess of $5,000 are capitalized.

h) Tangible assets are amortized over their estimated useful lives on a straight-line basis, at
the following rates:

Buildings and Land Improvements 10 - 40 years
Vehicles 5-12 years
Equipment 5 years
Computer Hardware and Software 5 years

4b. Prepaid Expenses

Prepaid expenses are recognized at cost and amortized based on the terms of the agreement
or using a methodology that reflects the use of the resource.

5. Operating and Capital Reserves

Certain amounts are internally or externally restricted for future operating or capital
purposes. Transfers to and from reserves are recorded when approved by the Board of
Trustees. Capital reserves are restricted to capital purposes and may only be used for
operating purposes with approval by the Minister of Education. Reserves are disclosed in the
Schedule of Changes in Accumulated Surplus.
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6. Revenue Recognition

Revenues are recorded on an accrual basis. Instruction and support allocations are
recognized in the year to which they relate. Fees for services related to courses and programs
are recognized as revenue when such courses and programs are delivered.

Eligibility criteria are criteria that the Division has to meet in order to receive certain
contributions. Stipulations describe what the Division must perform in order to keep the
contributions. Contributions without eligibility criteria or stipulations are recognized as
revenue when the contributions are authorized by the transferring government or entity.

Contributions with eligibility criteria but without stipulations are recognized as revenue when
the contributions are authorized by the transferring government or entity and all eligibility
criteria have been met.

Contributions with stipulations are recognized as revenue in the period the stipulations are
met, except when and to the extent that the contributions give rise to an obligation that
meets the definition of a liability in accordance with Section PS 3200. Such liabilities are
recorded as deferred contributions. The following items fall under this category:

e Non-capital contributions for specific purposes are recorded as deferred contributions
and recognized as revenue in the year the stipulated related expenses are incurred;

e Unspent Deferred Capital Contributions; or
o Spent Deferred Capital Contributions.

e Investment income includes interest and is recognized when earned and collection is
reasonably assured.

7. Expenses

Expenses are reported on an accrual basis. The cost of all goods consumed and services
received during the year is expensed.

Allocation of Costs:

a) Actual salaries of personnel assigned to two or more programs are allocated based on
the time spent in each program.

b) Employee benefits and allowances are allocated to the same programs, and in the same
proportions, as the individual’s salary.

c) Supplies and services are allocated based on actual program identification.
8. Program Reporting

The Division’s operations have been segmented as follows:
a) ECS Instruction: The provision of Early Childhood Services instructional services that fall
under the basic public education mandate.

b) Grade 1 -12 Instruction: The provision of instructional services for grades 1 — 12 that fall
under the basic public education mandate.
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c) Plant Operations and Maintenance: The operation and maintenance of all school
buildings and maintenance shop facilities.

d) Transportation: The provision of regular and special education bus services (to and from
school), whether contracted or board operated, including transportation facilities.

e) Board & System Administration: The provision of board governance and system-
based/central office administration.

f) External Services: All projects, activities, and services offered outside the public
education mandate for ECS children and students in grades 1 - 12. Services offered
beyond the mandate for public education are to be self-supporting, and Alberta
Education funding may not be utilized to support these programs.

The allocation of revenues and expenses are reported by program, source, and object on the
Schedule of Program Operations. Respective instruction expenses include the cost of
certificated teachers, non-certificated educational assistants as well as a proportionate share
of supplies and services, school administration and instructional support, and System
Instructional Support.

9. Financial Instruments

A contract establishing a financial instrument creates, at its inception, rights and obligations
to receive or deliver economic benefits. The financial assets and financial liabilities portray
these rights and obligations in the financial statements. The Division recognizes a financial
instrument when it becomes a party to a financial instrument contract.

10. Measurement Uncertainty

Measurement uncertainty exists when there is a variance between the recognized or
disclosed amount and another reasonable possible amount. The precise determination of
many assets and liabilities is dependent on future events. As a result, the preparation of
financial statements for a period involves the use of estimates and approximations which
have been made using careful judgment. Actual results could differ from those estimates.

Accounts receivable are stated after evaluation as to their collectability and an appropriate
allowance for doubtful accounts is provided where considered necessary. Amortization rates
are based on the estimated useful lives of capital assets. Other significant areas requiring the
use of management estimates relate to the potential impairment of assets and estimated
employee future benefits.

11. Contributed Services and Materials
Volunteers assist schools operated by the Division in carrying out certain activities. Because
of the difficulty of determining their fair value and of the fact such assistance is generally not
otherwise purchased, contributed services and materials are not recognized in the financial
statements.

12. Change in Accounting Policy

The Division has prospectively adopted the following standards from September 1, 2018: PS
3430 Restructuring Transactions.
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13. Future Accounting Changes
The Public Sector Accounting Board has issued the following accounting standards:
e PS 3280 Asset Retirement Obligations (effective September 1, 2022)

PS 3280, Asset Retirement Obligations, establishes standards on how to account and
report for legal obligations associated with the retirement of certain tangible capital
assets. This standard is applicable for fiscal years beginning on or after April 1, 2022

e PS 3400 Revenue (effective September 1, 2023)

PS 3400, Revenue, establishes standards on how to account for and report revenue
differentiating between revenue arising from transactions that include performance
obligations and transactions that do not. This standard is applicable to fiscal years
beginning on or after April 1, 2023

e PS 1201, Financial Statement Presentation (effective September 1, 2022)

PS 1201, Financial Statement Presentation, requires a new statement of re-measurement
gains and losses separate from the statement of operations. Included in this new
statement are the unrealized gains and losses arising from the re-measurement of
financial instruments and items denominated in foreign currencies, as well as the
government’s proportionate share of other comprehensive income that arises when a
government includes the results of government business enterprises and partnerships.

e PS 2601, Foreign Currency Translation (effective September 1, 2022)

PS 2601, Foreign Currency Translation, requires that monetary assets and liabilities
denominated in a foreign currency be adjusted to reflect the exchange rates in effect at
the financial statement dates. Unrealized gains and losses are to be presented in the
new statement of re-measurement gains and losses. This standard must be adopted in
conjunction with PS 2601 and PS 3450 and is applicable for fiscal years beginning on or
after April 1, 2022.

e PS 3450, Financial Instruments (effective September 1, 2022)

PS 3450, Financial Instruments, established recognition, measurement and disclosure
requirements for derivative and non-derivative financial instruments. The standard
requires fair value measurement of derivative and equity instruments; all other financial
instruments can be measured at cost/amortized cost or fair value at the election of the
government. Unrealized gains and losses are presented in a new statement of re-
measurement gains and losses. There is the requirement to disclose the nature and
extent of risks arising from financial instruments and clarification is given for the de-
recognition of financial liabilities. This standard is applicable for fiscal years beginning on
or after April 1, 2022.
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e PS 3041, Portfolio Investments (effective September 1, 2022)

PS 3041, Portfolio Investments, has removed the distinction between temporary and
portfolio investments and amended to conform to PS 3405. This standard must be
adopted in conjunction with PS 1201, PS 2601, and PS 3450 and is applicable for fiscal
years beginning on or after April 1, 2022.

Management is currently assessing the impact of these standards on the financial

statements.

Note 3 Accounts Receivable (Net after Allowances)

2020 2019

Allowance Net Net

Gross for Doubtful Realizable Realizable

Amount Accounts Value Value

Alberta Education — Grants $130,966 (94,000) $36,966 $32,177

Alberta Education — Capital 275,769 275,769 275,769

Other Alberta School Jurisdictions 13,044 (13,044) 0 0

Alberta Health Services 173,595 173,595 102,376

Federal Government 875,514 875,514 546,598

First Nations 2,467,269 (44,139) 2,423,130 2,443,823

Other Alberta Government 0 0 0

Other 3,432,143 (168,536) 3,263,607 12,852,368

Post-secondary Institutions 21,870 21,870 17,563

Total $7,390,170 $(319,719) $7,070,451 $16,270,674
Note 4 Other Financial Assets

Other financial assets consist of advances to Hot Lunch Programs and damage deposits totaling
$22,000 (2019 — $50,056). 2019 also included advances to Hot Lunch Programs.

Note 5 Other Non-Financial Assets:

Other non-financial assets consist of inventory of supplies in the amount of $7,539 (2019 - $10).

2019 consisted of shares in a purchasing group.
Note 6 Prepaid Expenses

Prepaid expenses consist of the following:

2020 2019
Lease and rent $31,142 $19,564
Memberships, subscriptions, and fees 618,431 171,050
Property taxes 18,956 19,142
Insurance 149,505 132,024
Other supplies 569,826 167,891
Total $1,387,860 $509,671
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Note 7 Bank Indebtedness

The Division has negotiated a line of credit in the amount of $3,000,000 (2019 -

$3,000,000) that

bears interest at the bank prime rate less 0.25%. The line of credit is secured by a security
agreement, covering all revenue of the Division. There was no balance outstanding on the line of

credit at August 31, 2020 (2019 - $0).

Note 8 Accounts Payable and Accrued Liabilities

2020 2019
Federal Government $3,989 $3,989
First Nations 506,746 -
Other Alberta School Divisions 30,890 79,991
Alberta Education 571,324 -
Accrued Vacation Pay Liability 612,523 616,892
Other Salaries and Benefit Costs 87,285 41,271
Other Trade Payables and Accrued Liabilities 6,616,011 13,371,750
Total $8,428,768 $14,113,893

Note 9 Contractual Obligations

Estimated payment requirements for each of the next five years are as follows:

Building Leases Service Providers Equipment Leases
2020-21 $43,673 5= o
2021-22 41,628
2022-23 26,460
Total $111,761 $- $-

Note 10  Employee Future Benefit Liabilities

Employee future benefit liabilities consist of accumulated sick pay liability in the amount of $6,001

(2019 - $6,001).
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Note 11 Pension Costs

Pension costs included in these statements comprise the cost of employer contributions for current
service of employees during the year.

Current and past service costs of the Alberta Teachers’ Retirement Fund (ATRF) are met by
contributions by active members and the Government of Alberta. Under the terms of the Teachers
Pension Plan Act, the Division does not make pension contributions for certificated Staff. The
Government portion of the current service contribution to the ATRF on behalf of the Division is
included in both revenues and expenses. For the year ended August 31, 2020, the amount
contributed by the Government was $1,779,908 (2019 - $1,895,975). At August 31, 2019 the ATRF
reported an actuarial surplus of $3,425,141,000 (2019 - $2,678,537,000).

The Division participates in a multi-employer pension plan, the Local Authorities Pension Plan (LAPP)
and is not responsible for future funding of the plan deficit other than through contribution
increases. The Division does not have sufficient plan information on the LAPP to follow defined
benefit accounting, and therefore follows the standards for defined contribution accounting.
Accordingly, the pension expense recorded for the LAPP is equivalent to the Division’s annual
contributions paid of $693,325 for the year ended August 31, 2020 (2019 - $779,535). As of
December 31, 2019, the LAPP reported an actuarial surplus of $7,913,261,000 (2018 - a surplus of
$3,469,347,000).

Note 12 School Generated Funds

2020 2019
Unexpended School Generated Funds, Opening Balance August 31 $287,107 $430,986
Current Year Activities — Gross Receipts:
Fundraising 97,051 166,396
Gifts and donations 104,980 129,346
Other sales and services
Total gross receipts 202,031 295,742
Current Year Activities — Uses of Funds
Equipment and Supplies 0 0
Extra-Curricular Activities 253,456 281,190
Field Trips 17,031 39,742
Fundraising (Direct Costs) 23,946 36,102
Funds Released for Schools Transferred 0 82,585
Total Uses of Funds 294,433 439,619
Unexpended School Generated Funds, Closing Balance August 31 $194,705 $287,107
Balance included in Deferred Contributions 8,500 12,275
Balance included in Accumulated Surplus 186,205 274,832
Total $194,705 $287,107
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Note 13 Tuition Fees

Pursuant to agreements, the Minister of Indian and Northern Affairs and certain Indian Bands have
agreed to pay to the Board of the Division a per capita share of the annual net operating costs of the
Board for each Indian Student enrolled. The calculation of the amount recoverable from the Minister
and the Bands is subject to possible future adjustments since all components of the net operating
costs must be mutually agreed upon by the Minister or Bands and the Board, as required under the
agreements. Included in Federal Government and First Nations revenue is $13,679,705 for tuition
fees (2019 - $15,111,971).

Note 14 Net Assets

Detailed information related to accumulated surplus is available on the Schedule of Changes in Net
Assets. Net Assets may be summarized as follows:

2020 2019
Unrestricted surplus $3,079,537 $2,947,144
Operating reserves
Accumulated surplus (deficit) from operations
Investment in tangible capital assets 6,224,734 6,137,250
Capital reserves 1,783,279 1,775,291
Accumulated re-measurement gains (losses)
Accumulated surplus (deficit) $11,087,550 $10,859,685

Accumulated surplus from operations (ASO) include school generated funds of $186,205 (2019 -
$274,832). These funds are raised at school level and are not available to spend at board level. The
Division’s adjusted surplus from operations is calculated as follows:

2020 2019
Accumulated surplus (deficit) from operations $11,087,550 $10,859,685
School Generated funds included in accumulated surplus
(Note 13) (186,205) (274,832)
Adjusted accumulated surplus (deficit) $10,901,345 $10,584,853

Adjusted accumulated surplus represents unspent funding available to support the Division’s
operations for the 2020-2021 year.
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Note 15 Related Party Transactions

Related parties are those entities consolidated or accounted for on the modified equity basis in the
Government of Alberta Consolidated Financial Statements. Related parties also include key
management personnel in the Division and their close family members.

All entities that are consolidated in the accounts of the Government of Alberta are related parties of
school jurisdictions. These include government departments, health authorities, post-secondary
institutions and other school jurisdictions in Alberta.

Balances Transactions
Financial Assets Liabilities (at
(at cost or net amortized
realizable) cost) Revenues Expenses
Government of Alberta (GOA): Education
Accounts receivable/Accounts payable $312,735 $571,324 SO SO
Prepaid expenses/Deferred contributions 8,953,507
Grant revenues and expenses 36,990,811
Unspent deferred capital contributions 141,540
Spent deferred capital contributions 3,271,030
ATRF payments made on Division’s behalf 1,779,908 571,324
Other revenues and expenses
Government of Alberta (GOA): Infrastructure
Revenues and expenses 3,400,851 182,756
Unspent deferred capital contributions 55,153,580
Spent deferred capital contributions 63,471
Other Related Parties:
Other Alberta school divisions 30,890 515,589
Energy Efficiency Alberta 0
Alberta Health Services 173,595 340,263
ATB Financial 185,837 814
Other Government of Alberta Ministries 15,000 250
Post-secondary institutions 21,870 22,320 60,919
Total 2019/2020 $508,200 $68,185,342 | $42,734,990 $1,331,352
Total 2018/2019 $427,885 468,476,687 | $44,701,212 $871,108

Note 16  Economic Dependence on Related Third Party

Northland School Division’s primary source of income is from the Alberta Government. The Division’s
ability to continue viable operations is dependent on this funding.

Note 17  Contingent Liabilities
Alberta Risk Management Insurance Consortium (ARMIC)

The Division is a member of Alberta Risk Management Insurance Consortium (ARMIC). Under the
terms of its membership, the jurisdiction could become liable for its proportionate share of any claim
losses in excess of the funds held by the exchange.
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Residential Schools

A number of claims have been filed against the Government of Canada. The Division has been named
as a third party with the Government in these claims in regards to programs offered by the Division
from the early 1960’s to the early 1970’s. In one of the claims the Division has been named as a
defendant. The Division has entered into an indemnity agreement in which the Province of Alberta
has agreed to indemnify Northland School Division for these claims and related costs incurred.

Housing Agreement

In July, 2016, the Division signed a ten-year agreement with 914246 Alberta Ltd in which the Division
has guaranteed that 6 housing units will be rented by employees of the Division. If these units are
vacant, then the Division will be required to pay the monthly rent for these units, which range from
$1,600 to $1,675 per month.

Transfer of Assets

On September 1, 2018, the operation of three schools (Little Buffalo School, Peerless Lake School and
Kateri School) of the Division were transferred to the Kee Tas Kee Now Tribal Council Education
Authority (KTCEA). The Division is currently in negotiation with the KTCEA regarding the transfer of
tangible capital assets with a net book value of $1,606,593 and spent deferred capital revenue of
$1,314,204 from the Division to the KTCEA.

None of these contingent liabilities involve related parties.
Note 18  Financial Instruments

The Division, as part of its operations, carries a number of financial instruments. It is management’s
opinion that the Division is not exposed to significant interest, currency, credit, liquidity or other
price risks arising from these financial instruments except as otherwise noted:

Interest Rate Risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. Changes in market interest rates may have an effect on the cash flows
associated with some financial assets and liabilities, known as cash flow risk, and on the fair value of
other financial assets or liabilities, known as price risk. The Division is exposed to interest rate risk
primarily through its operating line of credit, which bears interest at a rate that fluctuates with the
prime lending rate.

Credit Concentration Risk

As at August 31, 2020, two customers (2019 - two) accounted for 72% (2019 - 71%) of accounts
receivable. The Division believes that there is no unusual exposure associated with the collection of
these receivables. The Division performs regular credit assessments of its customers and provides
allowances for potentially uncollectible accounts receivable.
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Note 19  Covid-19 Impact

In March, 2020, the World Health Organization declared the outbreak of a novel coronavirus (COVID-
19) as a global pandemic, which continues to spread in Canada and around the World. At the time of
the approval of these financial statements, the Division had unanticipated COVID-19 costs incurred of
$64,076. In addition, the Division has received $25,612 in personal protective equipment from the
Government of Alberta to be used for the 2020-2021 school year.

This pandemic is evolving and the school jurisdiction continues to respond with public health
measures and financial assistance as necessary. The duration and potential impacts of COVID-19 are
unknown at this time. As a result, we are unable to estimate the effect of these developments on the
financial statements.

Note 20  Budget Amounts

The budget was prepared by the Division’s management with the Board of Trustees approval given
on June 14, 2019.

Note 21  Approval of Financial Statements

These financial statements were prepared by management and approved by the Board of Trustees on
November 28, 2020.
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School Jurisdiction Code: 1280
SCHEDULE 9
UNAUDITED SCHEDULE OF CENTRAL ADMINISTRATION EXPENSES
For the Year Ended August 31, 2020 (in dollars)
Allocated to Board & System Administration
Salaries & Supplies &
EXPENSES Benefits Services Other TOTAL
Office of the superintendent $ 423176 | $ 147,151 | $ - 3 570,327
Educational administration (excluding superintendent) 3 - $ - $ - $ -
Business administration $ 087,280 | $ 225692 | $ - $ 1,212,972
Board governance (Board of Trustees) $ 193,418 | $ 2724311 % - $ 465,849
Information technology $ - $ - $ - $ -
Human resources 3 296,251 | $ 191174 [ $ - $ 487,425
Central purchasing, communications, marketing _ $ 90,182 | $ 60,164 | $ - |$ 150,346
Payroll $ - $ - $ - $ -
Administration - insurance 3 23,898 | $ 23,898
Administration - amortization $ 5,386 | $ 5,386
Administration - other (admin building, interest) $ 120,740 [ $ 120,740
Other (describe) $ - $ - $ - $ -
Other (describe) $ - $ - $ - $ -
Other (describe) $ - $ - $ = $ -
TOTAL EXPENSES $ 1,990,307 | $ 896,612 | $ 150,024 | $ 3,036,943

Classification: Protected A
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