School Jurisdiction Code: 1280

AUDITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016
[School Act, Sections 147(2)(a), 148, 151(1) and 276]

Northland School Division No. 61

Legal Name of School Jurisdiction

9809 - 77 Avenue Peace River AB T8S 1V2

Mailing Address

(780) 624-2060 (780) 624-5914 trudy.rasmuson@nsd6l.ca

Telephone & Fax Numbers, and Email Address

SCHOOL JURISDICTION MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The financial statements of Northland School Division No. 61

presented to Alberta Education have been prepared by school jurisdiction management which has responsibility for
their preparation, integrity and objectivity. The financial statements, including notes, have been prepared in accordance
with Canadian Public Sector Accounting Standards and follow format prescribed by Alberta Education.

In fulfilling its reporting responsibilities, management has maintained internal control systems and procedures designed
to provide reasonable assurance that the school jurisdiction's assets are safeguarded, that transactions are executed
in accordance with appropriate authorization and that accounting records may be relied upon to properly reflect the
school jurisdiction's transactions. The effectiveness of the control systems is supported by the selection and training
of qualified personnel, an organizational structure that provides an appropriate division of responsibility and a strong
system of budgetary control.

Board of Trustees Responsibility ) ) ) ) )
The ultimate responsibility for the financial statements lies with the Board of Trustees. The Board reviewed the audited
financial statements with management in detail and approved the financial statements for release.

External Auditors ) ) ) ) ) ) ) o
The Board appoints external auditors to audit the financial statements and meets with the auditors to review their findings.
The external auditors were given full access to school jurisdiction records.

Declaration of Management and Board Chair

To the best of our knowledge and belief, these financial statements reflect, in all material respects, the financial position,
results of operations and cash flows for the year in accordance with Canadian Public Sector Accounting Standards.

BOARD CHAIR

Ms. Lois Byers ORIGINAL SIGNED

Name Signature

SUPERINTENDENT

Mr. Gord Atkinson ORIGINAL SIGNED
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School Jurisdiction Code: 1280
STATEMENT OF FINANCIAL POSITION
As at August 31, 2016 (in dollars)
2016 2015
FINANCIAL ASSETS
Cash and cash equivalents {Schedule 5) $ 5256133 | % 6,975,578
Accounts receivable (net after allowances) {Note 3) $ 3393087 | % 2,050,929
Pertfolic investments {Schedule 5) $ o $ .
Other financial assets (Note 4) 3 93,250 | § 71,250
Total financial assets $ 8,742,470 | $ 9,097,757
LIABILITIES
Bank indebtedness (Note 6) $ S $ e
Accounts payable and accrued liabilities (Note 9) $ 3,152,938 | 4,802,470
Detferred revenue (Note 10) $ 69,967,356 | 3 72,406,345
Employee future benefit liabilities {Note 11) 8 16,838 | $ 28,454
Liability for contaminated sites (Note 19) L3 - $ D
Other liabilities 3 & 3 e
Debt
Supported: Debentures and other supported debt $ - % e
Unsupporied:  Debentures and capital loans $ s $ 0
Morlgages $ - |3 g
Capital leases $ - 3 -
Total liabilities $ 73,137,132 | $ 77,237,269
Net financial agssets (debt) I $ (64.394,662)' $ (68,139,512)
FNON-FINANCIAL ASSETS
Tangible capital asseis (Schedule 6)
Land $ 538,792 | § 538,792
Construction in progress $ 5 $ S
Buildings $ 146,374,592
Less: Accumulated amortization $ (76,688,399)| § 69,686,193 | & 71,916,964
Equipment $ 7,585,339
Less: Accumulated amortization $ (6,718.363)| § 866,976 | $ 985,960
Vehicles $ 8,352,647
Less: Accumulated amortization $ 16,260.879)| $ 2,091,768 | $ 2,073,644
Computer Equipment $ 5,154,388
Less: Accumulated amortization 3 {4,149,351)| $ 1,005,037 | $ 1,576,131
Total tangible capital assets $ 74,188,766 | § 77,091,491
|Prepaid expanses {Note 5} $ 450,480 | $ 352,498
Other non-financial assets {Note 7} $ 39,267 | $ 39,267
Total non-financial assets $ 74678513 | § 77,483,256
Accumulated surplus {Schedule 1; Note 14) | $ 10,283,851 | § 9,343,744
Accumulating surplus / (deficit) is comprised of:
Accumulated operating surplus {deficit) $ 10,283,851 | & 9,343,744
Accumulated remeasurement gains {losses) $ . 8 .
$ 10,283,851 | § 9,343,744

Contractual obligations
Contingent liabilities

(Note 8)
{Note 21}

The accompanying notes and schedules are part of these financial stalements




School Jurisdiction Code: 1280
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2016 (in doflars)
Budget Actual Actual
2016 2016 2015
REVENUES
Alberta Education $ 38334502 | ¥ 38,432,269 | § 39,642,357
Other - Government of Alberta $ 930,824 $ 443728 | 477,229
Federal Government and First Nations $ 22,175,563 $ 231281221 % 21,822,073
Other Alberta school authorities $ - $ ° $ °
Qut of province authorilies 3 - $ - $ B
Alberta municipalities-special tax levies $ - $ ) $ )
Property taxes $ - $ ° $ °
Fees $ . $ 1,396 | $ -
Other sales and services $ 1,186,841 | $ hlreUis | 1,160,007
Investment income $ 40,000 | ¢ 58,588 | § 77,580
Gifts and donations $ 450,000 $ 426,655 | $ 1,205,389
Rental of facilities $ 1,045,540 $ 878.196 | $ 883.837
Fundraising $ I 353416 | $ 375,109
Gains on disposal of capital assets 3 C $ 86,742 | § LRl
Other revenue $ - |® - |8 -
Total revenues $ 64,163,310 | $ 65,006,226 | $ 65,737,668
EXPENSES
Instruction - ECS $ 2,066,571 | 2551406 | ¢ 2,376,996
Instruction - Grades 1 - 12 $ 38,756,733 | ¥ el IS 39,985,058
Plant operations and maintenance $ 10,646,054 $ 11,086,770 | ¢ 11,576,495
Transportation $ 3,582,035 | ¥ 3,697,703 | ¢ 3,581,793
Board & system administration $ 3,793,603 | 3.530.316 | ¢ 3,370,913
Extemal services $ 5511916 % 5.694.419 | ¢ 5,265,129
Total expenses $ 64,356,912 | $ 64,066,119 | $ 66,156,384
Operating surplus (deficit) | $ {193.602)] $ 940,107 I $ (418,716)

The accompanying notes and schedules are part of these financial statements.




School Jurisdiction Code: 1280
STATEMENT OF CASH FLOWS
For the Year Ended August 31, 2016 (in dollars)
2016 2015
CASH FLOWS FROM:
A. OPERATING TRANSACTIONS
Operating surplus {deficit) ] 8 940,107 I 1 {418,716}
Add (Deduct) ilems not affecling cash:
Total amortization expense $ 4942871 | 5 4,409,214
Gains on disposal of tangible capital assets S (86.742}] S (94,037}
Losses on disposal of tangible capital assets S D 5 22,935
Expended deferred capital revenue recognilion ] (3,669,943 5 (3.208,958})
Deferred capilal revenue write-down / adjustment -] - $ 120,719
Donations in kind s - $ -
Changes in:
Accounts receivable g {1.342,158)} § 1,588,087
Prepaids s (97.982)) § 164,676
Other financial assets s (22.000)) $ (3.000)
Non-financial assets S o $ -
Accounts payable, accrued and other liabilities ] (1,649,532)| & 2,766,571
Deferred revenue (excluding EDCR) $ 43.016 ] § 292,481
Employee fulure benefit liabilities S {(11,616)] (22.248)
Other (gescribe) [ & S .
Totat cash flows from operating transactions S {973,979)] 5 5,617,724
B. CAPITAL TRANSACTIONS
Purchases of tangible capital assets
Land $ S -
Buildings $ {96,274)]1 § (1,217,752}
Equipment $ (366,930)] $ (533,210)
Vehicles $ (425,895} § (410,368)|
Computer equipment s - 8 (242 545)
Nel proceeds from disposal of unsupponted capital assets $ 145633 | § 152,264
Other {describe) $ - ] -
Total cash flows from capital transactions $ {745,466)| $ (2,251,611}
C. INVESTING TRANSACTIONS
Purchases of portfolio investments $ R $ .
Dispositions of portfolio invesiments [ . [ .
Remeasurement (gains) losses reclassified to the statement of operations 5 - $ -
Change in endowments 3 - S -
Other (descnbe) -] - 5 -
Total cash flows from investing transactions S - ] -
D. FINANCING TRANSACTIONS
Issue of debt $ - $ -
Repayment of debt S - $ -
Other factors affecting debt {describe) $ - $ -
Issuance of capital leases $ - 18 -
Repayment of capital leases 3 - 3 .
Other factors affecting capital leases (describe) 5 - 5 -
Other {describe) 8 - 3 -
Total cash flows from financing transactions $ o 5 -
lincrease (decrease) in cash and cash equivalents 5 {1,719,445)] § 3,366,113
(Cash and cash equivalents, at beginning of year 5 6,975,578 | § 3,609,465
Cash and cash equivalents, at end of year 5 5,256,133 | § 6,975,578

The accompanying notes and schedules are part of these financial stalements.



STATEMENT OF CHANGE IN NET FINANCJAL ASSETS (NET DEBT)

School Jurisdiction Code:

For the Year Ended August 31, 2016 (in dollars)

1280

Budget 2016 2015
2016
Operaling surplus (deficit) $ (193.602)] $ 940,107 l $ (418,716)
Effect of changes in tangible capital assets
Acquisition of tangible capital assets $ (770,000} $ (2.099,033)! $ {8,724,578)
Amortization of tangible capital assets $ 4771667 | § 4,942871} % 4,409,214
Net carrying value of tangible capital assets disposed of $ - 18 58,802 | $ 201,882
Write-down carrying value of tangible capital assets $ e $ = $ -
Other changes $ - 18 o &
Total effect of changes in tangibie capital assets $ 4,001,667 | § 2,902,725 | § (4,113,482)
Changes in:
Prepaid expenses $ {97,982)] $ 164,676
Other non-financial assets - - 13 -
Net remeasurement gains and (losses) $ =
Endowments $ - $
Increase (decrease) in net financial assets (net debt) 3,808,065 3,744,850 | $ (4,367.522)
Net financial assets (net debt) at beginning of year (68,139,512)] & (68,139.512)| $ (63,771,950}
Net financial assets (net debt) at end of year (64,331,447)| $ (64,394,662)| $ (68,139,512)

The accompanying notes and schedules are part of these financial statements.




Sehool Jurisdiction Code:

STATEMENT OF REMEASUREMENT GAINS AND LOSSES

For the Year Ended August 31, 2016 {in dollars)

1280

2016

2015

Accumulated remeasurerment gains (losses) at beginning of year I $

Prior Period Adjustment (Explain) 5

Prior Period Adjustment (Explain)

Unrealized gains (losses) atiributable to:

Portfolio investments

Other S

Amounts reclassified to the statement of operations:

Porticlio investments $

Other $

Net remeasurement gains (losses) for the year $
Accumulated remeasurement gains (losses) at end of year $

The accompanying notes and schedules are par of these financial statements.
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SCHEDULE 2

SCHEDLLE OF CAPITAL REVENUE
(EXTERMNALLY RESTRICTED CAPITAL REVENUE ONLY)
for the Year Ended August 31, 2016 {in dallars)

1280

dead Daf

Balance of U d Capital R

at Aug

t 31, 2016 (A} + {B) + (C) + (D)

{nexpended Deferred Capilal Revenue
Proceeds on Unexpended
Disposal of Deferred
Provincially Surplus from Provincially Capital Expended
Approved Provincially Funded Revenue from Deferrad
& Funded Approved Tangible Capital Other Capital
Projects ™ Projects ® Assets ' Sources ™ Revenue
Balance at August 31, 2015 1] 348.406 | § . 8 87211% 44,320 | § 69,746,331
Prior period adjustments s - 3 - S - ] - S -
Adjusted balance, August 31, 2015 S 348,406 1 . $ 872118 443205 _ 69.746.331
| Add:
Unexpended capital revenue received from:
Alberta Education school building & modular projects (excl. IMR
Infrastruciure Maintenance & Aenewal capital related o school facilities $ o
Olher sources: s - S E
Other $ources: $ . s .
Unexpended capital revenue receivable from:
Alberta Education schodl building & medular (excl. IMR) 3 76,283
Other sources: $ - ) -
Other sources: s . $ .
Interest eamned on unexpended capilal revenue $ - 3 - s - ] -
Other unexpended capital revenue: $ -
Proceeds on disposition of supported capital  Alberta Education £} 13,201 | § =
nsurance proceeds (and relaled interast) s - $ -
Donated tangible capital assels: s =
Alberta Infrastruciure managed projects $ 978,952
Transferred in {out) langible capital assets (amortizable, @ net book valua) Albarta Seniors S 228,986
Expended capital revenue - current year $ {252,010)| § - 3 - I s {565)] § 252,575
Surptus Iunds approved 1or lulure projeci(s) S g s -
Other adjustmenis: MNon-capital expenditures $ {150,000)] $ - 3 - | $ - 5 -
Deduct:
Net book value of supported tangible capilal dispositions or write-ofts 5 &
Other adjusiments: $ - $ - [ 3 s $ -
Capital revenue recognized - Alberta Education $ 3,6689.943
Capital revenue recognized - Other Governmeant of Alberta $ o
Capital revenue recognized - Olher revenue 3 -
|Balance at August 31, 2016 3 22,679 I $ - . S 21,92_2 ' 5 43,755 I 5 67,516,901
) ) (€ (D}

Unexpendad Deferred Capital Revenus

{All - Represenls funding received from the Govermnment of Alberta to be used toward the acquisition of new approvad langible capilal assets with restricted uses only. Please specity deparment

if funds received Iram a source cther than Alberta Education.

{B) - Represents any surplus of funding over costs from column (A} approved by Minister for future capilal expenditures with rastricled usas only
iC] - Represents proceeds on disposal of provincially lunded restricted-use capital assets to be expended on approved capital assets per 10(2)(a) of Disposition of Property Reg. 181/2010.
(D] - Represents capital revenue received from entilies OTHER THAN the Government of Alberta for the acquisition of restricted-usa tangible capital assets
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SCHEDULE 5

School Jurisdiction Code:

1280

SCHEDULE OF CASH, CASH EQUIVALENTS, AND PORTFOLIO INVESTMENTS
for the Year Ended August 31, 2016 (in dollars)

Cash & Cash Equivalents 2016 2015
Average
Effective
(Market) Yield Cost Amortized Cost|Amortized Cost
Cash $ 5,256,133| § 5,256,133 § 6,975,578
Cash equivalents
Government of Canada, direct and guaranteed 0.00% & .
Provincial, direct and guaranteed 0.00% S
Corporate 0.00% - -
Municipal 0.00% o e .
Pooled investment funds 0.00% S C B
Other, including GIC's 0.00% - - o
Total cash and cash equivalents Q00%) & 5286737 I_ﬁ.m‘ml
See Note 1.12 for additional detail.
Portfalio Investments 2016 2015
— Average
Effective
{Market) Yield Cost Fair Value Balance Balance
Long term deposils 0.00%| $ -1 $ -8 -l 8
Guranteed interest certificates 0.00% - - -
|Fixed income securities
Government of Canada, direct and guaranteed
0.00%[ $ 18 18 | §
Provincial, direct and guaranteed 0.00% - - -
Municipal 0.00% S - -
Corporate 0.00% o - -
Pooled investment funds 0.00% - - -
Total fixed income securities 0.00% = = -
Equities
Canadian 0.00%| & -l 8 -1 $ -1 %
Foreign 0.00% = - -
Total equities 0.00% e - -
Supplemental integrated pension plan assets 0.00%| % -1 3 -1 8 18
Restricted investments 0.00% - = =
IOther {Specify) 0.00% - - -
[Other (Specify) 0.00% - & =
Total portfolio investments gml ] -1 8 -1 & o ]

The following represents the maturily structure for portfolio investments based on principal amount:

2016 2015
funder 1 year 100.0% 0.0%)
11to 5years 0.0% 0.0%
{610 10 years 0.0% 0.0%
11 to 20 years 0.0% 0.0%
|Over 20 years 0.0% 0.0%|
100.0% 0.0%]
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NORTHLAND SCHOOL DIVISION NO. 61
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED AUGUST 31, 2016

Note 1 Authority

Northland School Division No. 61 (the Division) delivers education programs under the authority of
the School Act, Revised Statutes of Alberta 2000, Chapter S-3 and also operates under the authority
of the Northland School Division Act, Chapter N-5, Revised Statutes of Alberta, 2000.

The Division receives instruction and support allocations under Education Grants Regulation
AR120/2008. The Regulation allows for the setting of conditions and use of grant monies. The
School Division is limited on certain funding allocations and administration expenses.

Note 2 Summary of Significant Accounting Policies

These financial statements have been prepared in accordance with the CPA Canadian Public Sector
Accounting Standards (PSAS). These financial statements have, in management’s opinion, been
properly prepared within reasonable limits of materiality and within the framework of the
accounting policies summarized below:

1. Measurement Uncertainty

The precise determination of many assets and liabilities is dependent on future events. As a
result, the preparation of financial statements for a period involves the use of estimates and
approximations which have been made using careful judgment. Actual results could differ
from those estimates.

Accounts receivable are stated after evaluation as to their collectability and an appropriate
allowance for doubtful accounts is provided where considered necessary. Amortization rates
are based on the estimated useful lives of capital assets. Other significant areas requiring
the use of management estimates relate to the potential impairment of assets and
estimated employee future benefits.

2. Tangible Capital Assets

The following criteria applies:

a) Tangible capital assets acquired or constructed are recorded at cost which includes
amounts that are directly related to the acquisition, design, construction, development,
improvement or betterment of the asset. Cost also includes overhead directly
attributable to construction as well as interest costs that are directly attributable to the
acquisition or construction of the asset.

b) Donated tangible capital assets are recorded at their fair market value at the date of
donation, except in circumstances where fair value cannot be reasonably determined,
when they are then recognized at nominal value. Transfers of tangible capital assets
from related parties are recorded at original cost less accumulated amortization.

€) Work-in-progress is recorded as a transfer to the applicable asset class at substantial
completion.

d) Buildings include site and leasehold improvements as well as assets under capital lease.

Northland School Division No. ﬁI il . Page 17



NORTHLAND SCHOOL DIVISION NO. 61
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED AUGUST 31, 2016

e} Sites and buildings are written down to residual value when conditions indicated they no
longer contribute to the ability of the Division to provide services or when the value of
future economic benefits associated with the sites and buildings are less than their net
book value. For supported assets, the write-downs are accounted for as reductions to
Expended Deferred Capital Revenue.

f) Buildings that are demolished or destroyed are written-off.
g) Tangible capital assets with costs in excess of $5,000 are capitalized.

g) Tangible assets are amortized over their estimated useful lives on a straight line basis, at
the following rates:

Buildings and Land Improvements 10 - 40 years
Vehicles 5-12 years
Equipment 5 years
Computer Hardware and Software 5 years

3. Asset Retirement Obligations

The Division has determined that it has a conditional asset retirement obligation relating to
certain school sites. These obligations will be discharged in the future by funding through the
Alberta Government. The Division believes that there is insufficient information to estimate
the fair value of the asset retirement obligation because the settlement date or the range of
potential settlement dates has not been determined and information is not available to
apply an expected present value technique.

4. Operating and Capital Reserves

Certain amounts are internally or externally restricted for future operating or capital
purposes. Transfers to and from reserves are recorded when approved by the Board of
Trustees. Capital reserves are restricted to capital purposes and may only be used for
operating purposes with approval by the Minister of Education. Reserves are disclosed in
the Schedule of Changes in Accumulated Surplus.

5. Revenue Recognition

Revenues are recorded on an accrual basis. Instruction and support allocations are
recognized in the year to which they relate. Fees for services related to courses and
programs are recoghized as revenue when such courses and programs are delivered.

Eligibility criteria are criteria that the Division has to meet in order to receive certain
contributions. Stipulations describe what the Division must perform in order to keep the
contributions. Contributions without eligibility criteria or stipulations are recognized as
revenue when the contributions are authorized by the transferring government or entity.

Contributions with eligibility criteria but without stipulations are recognized as revenue
when the contributions are authorized by the transferring government or entity and all
eligibility criteria have been met.

Northland School Division No. 61  Page 18



NORTHLAND SCHOOL DIVISION NO. 61
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED AUGUST 31, 2016

Contributions with stipulations are recognized as revenue in the period the stipulations are
met, except when and to the extent that the contributions give rise to an obligation that
meets the definition of a liability in accordance with Section PS 3200. Such liabilities are
recorded as deferred revenue. The following items fall under this category:

* Non-capital contributions for specific purposes are recorded as deferred revenue and
recognized as revenue in the year the stipulated related expenses are incurred;

¢ Unexpended Deferred Capital Revenue; or

¢ Expended Deferred Capital Revenue.
6. Contributed Services and Materials

Volunteers assist schools operated by the Division in carrying out certain activities. Because
of the difficulty of determining their fair value and of the fact such assistance is generally not
otherwise purchased, contributed services and materials are not recognized in the financial
statements,

7. Pensions

Pension costs included in these statements are comprised of the cost of the employer
contributions for current service of employees during the year.

Current and past service costs of the Alberta Teachers Retirement Fund are met by
contributions by active members and the Government of Alberta. Under the terms of the
Teachers’ Pension Plan Act, the School Division does not make pension contributions for
certificated staff. The Government portion of the current service contribution to the Alberta
Teachers Retirement Fund on behalf of the jurisdiction is included in both revenues and
expenses.

8. Deferred Revenue

Deferred revenue includes contributions received for operations which have stipulations that
meet the definition of a liability per Public Sector Accounting Standard (PSAS) PS 3200. These
contributions are recognized by the Division once it has met all eligibility criteria to receive
the contributions. When stipulations are met, deferred revenue is recognized as revenue in
the fiscal year in a manner consistent with the circumstances and evidence used to support
the initial recognition of the contributions received as a liability.

Deferred revenue also includes contributions for capital expenditures, unexpended and
expended;

a) Unexpended Deferred Capital Revenue

Unexpended Deferred Capital Revenue represent externally restricted supported capital
funds provided for a specific capital purpose received or receivable by the Division, but
the related expenditure has not been made at year-end. These contributions must also
have stipulations that meet the definition of a liability per P$S 3200 when expended.

Nortf-r;fand School Division No. 61 Page 19



NORTHLAND SCHOOL DIVISION NO. 61
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED AUGUST 31, 2016

h) Expended Deferred Capital Revenue

Expended Deferred Capital Revenue represent externally restricted supported capital
funds that have been expended but have yet to be amortized over the useful life of the
related capital asset. Amortization over the useful life of the related capital asset is due
to certain stipulations related to the contributions that require that the Division to use
the asset in a prescribed manner over the life of the associated asset.

9. Employee Future Benefits

The Division provides certain post-employment benefits including vested and non-vested
benefits for certain employees pursuant to certain contracts and union agreements.

The Division accrues its obligations and related costs including both vested and non-vested
benefits under employee future benefit plans. Benefits include accumulating sick leave, and
post-employment benefit continuation. The future benefits cost is determined using
management’s best estimate of expected cost rates and benefit usage.

10. Expenses

Expenses are reported on an accrual basis. The cost of all goods consumed and services
received during the year is expensed.

Allocation of Costs:

a) Actual salaries of personnel assigned to two or more programs are allocated based on
the time spent in each program.

b) Employee benefits and allowances are allocated to the same programs, and in the same
proportions, as the individual’s salary.

¢} Supplies and services are allocated based on actual program identification.
11. Program Reporting
The Division’s operations have been segmented as follows:

a) ECS Instruction: The provision of Early Childhood Services instructional services that fall
under the basic public education mandate.

b) Grade 1 - 12 Instruction: The provision of instructional services for grades 1 — 12 that
fall under the basic public education mandate.

c) Plant Operations and Maintenance: The operation and maintenance of all school
buildings and maintenance shop facilities.

d) Transportation: The provision of regular and special education bus services (to and from
school), whether contracted or hoard operated, including transportation facilities.

e) Board & System Administration: The provision of board governance and system-based
/central office administration.

-;\ir;rt;:!and 3chool Division No. 61 - Page 20



NORTHLAND SCHOOL DIVISION NO. 61
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED AUGUST 31, 2016

f) External Services: All projects, activities, and services offered cutside the public
education mandate for ECS children and students in grades 1 - 12. Services offered
beyond the mandate for public education are to be self-supporting, and Alberta
Education funding may not be utilized to support these programs.

The allocation of revenues and expenses are reported by program, source, and object on the
Schedule of Program Operations. Respective instruction expenses include the cost of
certificated teachers, non-certificated educational assistants as well as a proportionate share
of supplies and services, school administration and instructional support, and System
Instructional Support.

12. Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, balances with banks and short term
deposits with maturities of three months or less from the date of acquisition. Included in
this balance are the School Generated Fund bank balances totaling $594,294 (2015 -
$649,521) and $1,265,383 (2015 - $1,073,170) restricted for capital reserves.

13. Financial Instruments

A contract establishing a financial instrument creates, at its inception, rights and obligations
to receive or deliver economic benefits. The financial assets and financial liabilities portray
these rights and obligations in the financial statements. The Division recognizes a financial
instrument when it becomes a party to a financial instrument contract.

Financial instruments consist of cash and cash equivalents, accounts receivable, accounts
payable and accrued liabilities, and bank indebtedness. Unless otherwise noted, it is
management’s opinion that the Division is not exposed to significant credit and liquidity
risks, or market risk, which includes currency, interest rate and other price risks.

Financial assets and liabilities are recorded at cost or amortized cost and the associated
transaction costs are added to the carrying value of items in the cost or amortized cost upon
initial recognition. The gain or loss arising from de-recognition of a financial instrument is
recognized in the Statement of Operations. Impairment losses, such as write-downs or
write-offs, are reported in the Statement of Operations.

14. Liability for Contaminated Sites

Contaminated sites are a result of contamination being introduced into the air, soil, water, or
sediment of a chemical, organic, or radioactive material, or live organism that exceeds an
environmental standard.

A liability for remediation of a contaminated site is recognized at the best estimate of the
amount required to remediate the contaminated site when contamination exceeding an
environmental standard exists, the Division is either directly responsible or accepts
responsibility, it is expected that future economic benefits will be given up, and a reasonable
estimate of the amount is determinable. The best estimate of the liability includes all costs
directly attributable to remediation activities and is reduced by expected net recoveries
based on information available at August 31, 2016.
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NORTHLAND SCHOOL DIVISION NO. 61
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED AUGUST 31, 2016

At each financial reporting date, the Division reviews the carrying amount of the liability.
Any revision required to the amount previously recognized is accounted for in the period
revisions are made. The Division continues to recognize the liability until it is settled or
otherwise extinguished. Dishursements made to settle the liahility are deducted from the
reported liability when they are made.

Note 3 Accounts Receivable (Net after Allowances)

2016 2015
Allowance Net Net
for Doubtful Realizable Realizable
Gross Amount Accounts Value Value
Alberta Education — Grants $91,970 $91,970 5934,544
Alberta Education — Capital 187,063 187,063 110,781
Other Alberta School Jurisdictions 13,044 13,044 13,044
Alberta Health Services 79,561 79,561 77,622
Federal Government 357,296 $61,333 295,963 134,174
First Nations 5,584,386 3,037,358 2,547,028 513,567
Other Alberta Government 2,030 2,030 0
Other 176,428 176,428 267,197
Total $6,491,778 $3,098,691 $3,393,087 $2,050,929

Note 4 Other Financial Assets

Other financial assets consist of advances to Hot Lunch Programs and damage deposits totaling

$93,250 (2015 - $71,250).

Note 5 Prepaid Expenses

Prepaid expenses consist of the following:

2016 2015

Lease and rent $13,009 $58,404

Memberships, subscriptions, and fees 55,407 37,829

Property taxes 25,282 23,344
_Other supplies ; 356,782 232,921

Total $450,480 $352,498

Note 6 Bank Indebtedness

The Division has negotiated a line of credit in the amount of $3,000,000 (2015 - $3,000,000) that
bears interest at the bank prime rate less 0.25%. The line of credit is secured by a security
agreement, covering all revenue of the Division. There was no balance outstanding on the line of
credit at August 31, 2016 (2015 - $0).

Note 7 Other Non-Financial Assets:

Other non-financial assets consist of inventories of supplies in the amount of $39,267 (2015 -
$39,267).
Northland School Division No. 61



NORTHLAND SCHOOL DIVISION NO. 61

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED AUGUST 31, 2016

Note 8

Contractual Obligations

Estimated payment requirements for each of the next five years are as follows:

Building Leases

Service Providers

Equipment Leases

2016-17 $29,478 $31,400 $184,339
2017-18 4,912 31,400 184,339
2018-19 5,035 31,400 184,339
2019-20 184,339
2020-21 -
Total $39,425 $94,200 $737,356
Note 9 Accounts Payable and Accrued Liabilities
2016 2015
Alberta Education $159,187 $92,765
Alberta Health Services 150
Federal Government 3,989 3,989
First Nations 422,829 525,799
Other Alberta School Jurisdictions 100,882 69,563
Post-secondary Institutions 704 16,868
Accrued Vacation Pay Liability 501,237 424,998
Other Salaries & Benefit Costs 977,767 1,095,027
Other Trade Payables and Accrued Liabilities 986,343 2,573,311
Total $3,152,938 $4,802,470
Note 10  Deferred Revenue
ADD: DEDUCT: ADD
2015/2016 2015/2016 (DEDUCT):
Restricted Restricted 2015/2016
DEFERRED Funds Funds Adjustments DEFERRED
REVENUE as at Received/ Expended For Returned  REVENUE as at
SOURCE AND GRANT OR FUND TYPE Aug.31, 2015 Receivable (Paid/Payable) Funds Au§.31, 2016
Unexpended Deferred Operating Revenue
Alberta Education:
Infrastructure Maintenance Renewal $992,019 $426,260 $413,825 $1,004,454
Regional Collaborative Service Delivery 145,806 58,692 31,759 172,739
Other Alberta Education Deferred Revenue 228,163 256,582 119,983 364,762
Other Deferred Revenue:
School Generated Funds 54,953 12,448 32,817 34,584
Donations 837,624 647,239 696,158 3,145 785,560
Total Unexpended Deferred Operating
Revenue $2,258,565 $1,401,221 $1,294,542 $3,145 $2,362,099
Unexpended Deferred Capital Revenue 401,447 89,484 402,575 88,356
__gxpended Deferred Capital Revenue 69,746,331 1,460,513 3,689,943 67,516,901
Total $72,406,343 $2,951,218 $5,387,060 $3,145 $69,967,356
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NORTHLAND SCHOOL DIVISION NO. 61
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED AUGUST 31, 2016

Note 11  Employee Future Benefit Liabilities

Employee future benefit liabilities consist of the following:

2016 2015
Accumulated Sick Pay Liability $6,000 $3,000
Memberships, subscriptions, and fees _ | : 10,838 25,454
Total $16,838 $28,454

Note 12 Pension Costs

The Division participates in a multi-employer pension plan, the Local Authorities Pension Plan and
does not report on any unfunded liabilities. Pension costs included in these financial statements are
comprised of the cost of employer and Provincial contributions for current service of employees
during the year. The pension expense recorded for the Local Authorities Pension Plan is equivalent
to the Division’s annual contributions paid of $919,446 for the year ended August 31, 2016 (2015 -
$884,396). For the year ended August 31, 2016, the amount contributed to the Teachers’
Retirement Fund by the Province was $2,447,240 (2015 - $2,555,353).

As of December 31, 2015 the Local Authorities Pension Plan reported an actuarial deficit of
$923,416,000 (2014 - $2,454,636,000). At August 31, 2015 the Teachers’ Retirement Fund reported
an actuarial surplus of $779,716,000 (2014 - surplus of $519,473,000).

Note 13  School Generated Funds

2016 2015
Unexpended School Generated Funds, Opening Balance August 31 $682,446 $7§ﬂ
Current Year Activities — Gross Receipts:
Fundraising 333,047 376,812
Gifts and donations 124,165 431,924
Other sales and services
Total gross receipts 457,212 808,736
Current Year Activities — Uses of Funds
Equipment and Supplies 0 33,397
Extra-Curricular Activities 341,136 629,398
Field Trips 86,043 121,539
Fundraising (Direct Costs) 85,824 97,376
Other Activities ~
Total Uses of Funds 513,003 881,710
Unexpended School Generated Funds, Closing Balance August 31 $626,655 $682,446
Balance included in Deferred Revenue 34,584 54,953
Balance included in Accumulated Surplus 592,071 627,493
Total $626,655 $682,446
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NORTHLAND SCHOOL DIVISION NO. 61
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED AUGUST 31, 2016

Note 14  Accumulated Surplus

Detailed information related to accumulated surplus is available on the Schedule of Changes in
Accumulated Surplus. Accumulated surplus may be summarized as follows:

2016 2015
Unrestricted surplus $2,346,607 $925,416
Operating reserves
Accumulated surplus {deficit) from operations
Investment in tangible capital assets 6,671,861 7,345,158
Capital reserves 1,265,383 1,073,170
Accumulated re-measurement gains (losses)
Accumulated surplus {deficit) $10,283,851 $9,343,744

Accumulated surplus from operations (ASO) include school generated funds of $592,071. These
funds are raised at school level and are not available to spend at board level. The Division’s adjusted
surplus from operations is calculated as follows:

2016 2015
Accumulated surplus (deficit) from operations $10,283,851 59,343,744
School Generated funds included in accumulated surplus
(Note 13) (592,071) (627,493)
Adjusted accumulated surplus {deficit) $9,691,780 $8,716,251

Adjusted accumulated surplus represents unspent funding available to support the Division's
operations for the 2016-2017 year.

Note 15 Tuition Fees

Pursuant to agreements, the Minister of Indian and Northern Affairs and certain Indian Bands have
agreed to pay to the Board of the Division a per capita share of the annual net operating costs of the
Board for each Indian Student enrolled. The calculation of the amount recoverable from the
Minister and the Bands is subject to possible future adjustments since all components of the net
operating costs must be mutually agreed upon by the Minister or Bands and the Board, as required
under the agreements. Included in Federal Government and First Nations revenue is 523,128,122 for
tuition fees (2015 - $21,822,073).
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NORTHLAND SCHOOL DIVISION NO. &1
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED AUGUST 31, 2016

Note 16 Fort McMurray Forest Fire

In May, 2016, a severe forest fire occurred in the Fort McMurray region which resulted in a state of
emergency for the entire region and prompted the evacuation of the city of Fort McMurray and
surrounding communities. The Division operates schools in the Fort McMurray region and some of
the schools and residences had significant smoke damage as a result of the fire. The Division holds
insurance policies which have been used to fund the remediation efforts on the affected properties.

The insurance company arranged and paid for the remediation of smoke damage directly and the
majority of the work was completed prior to August 31, 2016. Insurance proceeds and remediation
expenses totaling $2,800,000 have been accounted for on a net basis. It is estimated that additional
insurance proceeds and remediation costs of approximately $100,000 will be recorded during the
2016-2017 fiscal year.

Note 17  Related Party Transactions
All entities that are consolidated in the accounts of the Government of Alberta are related parties of

school jurisdictions. These include government departments, health authorities, post-secondary
institutions and other school jurisdictions in Alberta.

Balances Transactions
Financial Assets Liabilities (at
(at cost or net amortized
realizable) cost) Revenues Expenses
Government of Alberta (GOA): Education
Accounts receivable/Accounts payable $279,033 $159,187
Prepaid expenses/Deferred revenue 1,541,955
Unexpended deferred capital revenue 22,679
Expended deferred capital revenue 67,025,749 53,540,961
Grant revenues and expenses 32,444,067 $366,777
ATRF payments made on Division’s behalf 2,447,240
Other revenues and expenses
Other Related Parties:
Other Alberta school jurisdictions 13,044 100,882 250 623,966
Alberta Agriculture and Rural Development
Alberta Health Services 79,561 443,728 1,290
ATB Financial 58,588 3,425
Other Government of Alberta Ministries 2,030 24,035
Post-secondary institutions 704 6,965 8,786
Total 2015/2016 $373,668 $68,851,156 | 538,941,799 $1,028,279
Total 2014/2015 $1,135,991 $70,999,648 | $40,223,134 $972,400

Note 18  Economic Dependence on Related Third Party

Northland School Division’s primary source of income is from the Alberta Government. The
Division’s ability to continue viable operations is dependent on this funding.
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NORTHLAND SCHOOL DIVISION NO. 61
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED AUGUST 31, 2016

Note 19  Liability for Contaminated Sites
The Division has determined that the liability for contaminated sites is $0 (2015 - $0).
Note 20  Transfer of Assets

In September, 2015, five residential housing units were transferred from the Province of Alberta to
Northland School Division. These units had a total cost of $371,339 (2015 - $2,465,105) and
accumulated amortization of $142,353 (2015 - $844,209) and were recorded as transfer to Tangible
Capital Assets and an increase to Expended Deferred Capital Revenue.

Note 21  Contingent Liabilities
Residential Schools

A number of claims have been filed against the Government of Canada. The Division has been named
as a third party with the Government in these claims in regards to programs offered by the Division
from the early 1960’s to the early 1970's. In one of the claims the Division has been named as a
defendant. The Division has entered into an indemnity agreement in which the Province of Alberta
has agreed to indemnify Northland School Division for these claims and related costs incurred.

Housing Agreement

In July, 2016, the Division signed a ten year agreement with 914246 Alberta Ltd in which the Division
has guaranteed that 6 housing units will be rented by employees of the Division. If these units are
vacant, then the Division will be required to pay the monthly rent for these units, which range from
51,600 to 51,675 per month. At this time, it is expected that the Division will not have to make
rental payments under this agreement.

Note 22 Financial Instruments

The Division, as part of its operations, carries a number of financial instruments. It is management’s
opinion that the Division is not exposed to significant interest, currency, credit, liquidity or other
price risks arising from these financial instruments except as otherwise noted:

Interest Rate Risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. Changes in market interest rates may have an effect on the cash flows
associated with some financial assets and liabilities, known as cash flow risk, and on the fair value of
other financial assets or liabilities, known as price risk. The Division is exposed to interest rate risk
primarily through its operating line of credit, which bears interest at a rate that fluctuates with the
prime lending rate.

Credit Concentration Risk
As at August 31, 2016, one customer {2015 - one) accounted for 45% {2015 — 51%) of accounts
receivable. The Division believes that there is no unusual exposure associated with the collection of

these receivables. The Division performs regular credit assessments of its customers and provides
allowances for potentially uncollectible accounts receivable.
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NORTHLAND SCHOOL DIVISION NO. 61
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED AUGUST 31, 2016

Note 23  Budget Amounts

The hudget was prepared by the Division’s management with the Board of Trustees approval given
on June 27, 2015,

Note 24  Approval of Financial Statements

These financial statements were prepared by management and approved by the Official Trustee on
November 23, 2016.
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School Jurisdiction Code: 1280
SCHEDULE 8
UNAUDITED SCHEDULE OF FEE REVENUES
for the Year Ending August 31, 2016 (in dollars)
Actual 2016 Actual 2015

[FEES
Transportation fees $0 $0
|Basic instruction supplies (text books, including lost or replacement fees, course materials) $0 %0
Technology user fees $0 $0
Alternative program fees $0 $0
Fees for optional courses (band, art, etc.) $355 $0

[Fees for students from other boards $0 $0
Tuition fees (international & out of province}) $0 $0
Kindergarten & preschool %0 $0
Extracurricular fees (sports teams and clubs) %0 $0
Field trips (related to curriculum) $1,026 $0
Lunch supervision fees $0 $0
Locker rental; locks; student 1D; uniforms; library, student union, and fitness fees $15 $0
Other (describe)* $0 $0
Other (describe)* $0 $0
Other {describe}* $0 $0
Other {describe)* $0 $0
Other (describe)* $0 $0
Other (describe)” $0 $0
Other (describe)” $0 $0
Other (describe)* $0 $0

TOTAL FEES $1,396 50
“FLEASE DO NOT USE "SCHOOL GENERATED FUNDS" A5 A CATEGORY
Please disclose amounts paid by parents of students that are recorded as "Other sales Actual 2016 Actual 2015
and services" or "Other revenue” {rather than fee revenue):

[cafeteria sales, hot lunch, milk programs $0 $0
Special events, graduation, tickets $0 $0
Student travel (international, recognition trips, non-curricular) $0 $0
Sales or rentals of other supplies/services {clothing, agendas, yearbooks) $0 $0
Adult education revenue %0 $0
Child care & before and after school care $0 $0
Other (describe) $0 $0
Other (describe) $0 $0
Other (describe) $0 $0

TOTAL $0 $0




SCHEDULE 9

1280

UNAUDITED SCHEDULE OF DIFFERENTIAL FUNDING
for the Year Ended August 31, 2016 (in dollars)

PROGRAM AREA
[ First Matlons, English as a Small Schools by
Metis & Inuit ECS Program Unit | Second Language Inclusive MNecessity
{FNMI) Funding (PUF) (ESL) Education {Revenue only)

Funded Students in Program 1,121 43 565
Federally Funded Students 1,331
REVENUES

Alberta Educalion allocated funding $ 1,343623 | 8 976,793 | § 442,377 | § 2,997.805| % 3,085,064

Other funding allocated by the board 1o the program [ - $ - 3 - 3 - $ -

TOTAL REVENUES $ 1,343,623 | § 976,793 | 442377 | $ 2,997,805 | $ 3,085,064
EXPENSES (Not allocated from BASE, Transportation, or other funding)

Instructional certificated salaries & benefits b 43068 ] $ - 1,012,060

Instructional non-cerlificated salaries & benefits b 831,639 946,468 | $ - 1,381,197

SUB TOTAL 3 874,707 946,468 | § - 3 2,393,257

Supplies, contracts and services $ 213052 | & 2549821 § 107,596 | $ 276,562

Program planning, monitoring & evaluation 8 1333781 § - k] 1430421 % 226,852

Facilities {required specifically for program area) $ - $ - 3 - $ -

Administration (administrative salaries & services) 3 - 3 - $ E $ E

Other (please describe) 5 - b - $ - $ -

Cther (please describe) b - $ - $ - $ g

TOTAL EXPENSES $ 1,221,137 | § 1,201,450 1 $ 250,638 | $ 2,896,671

NET FUNDING SURPLUS {(SHORTFALL) $ 122,486 | $ (224,657)] $ 191,739 | $ 101,134
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